The research explores the extent to which the implementation of International Financial Reporting Standards (IFRS) in the Greek banking sector has affected its financial and narrative reporting between the periods prior (2002-2004) and after (2005-2010) the implementation of the IFRS. In particular, we examine the relation between Price per Share (P), Earnings per Share (EPS) and the Book Value (BV) per share using data from listed banks of Athens Stock Exchange (ASE). Further, the change of the narrative reporting quality of the Greek banking sector is studied along with the key financial indicators trends between the two above periods. Moreover, we investigate the disclosure quality of narrative information of annual reports for the period after the Greek financial crisis (i
Introduction
Price per share (P), EPS and Book Value (BV). We used an evaluation framework suggested by [2] which expresses a stock's value as a function of Earnings per Share (EPS) and the Book Value (BV) per share; in particular, we applied regression analysis on stratification data. Our results are supported by the findings of [3] and [4] , who concluded that the assumption of the relevance of accounting values could not be rejected.
The second part compares the quality of narrative information disclosed in the Annual Banking Reports (ABR). The purpose of the latter investigates how and whether the quality of narrative financial reports information has changed between the pre-IFRS [5] .
The third part reports the quality of narrative information of annual banking reports A. Garefalakis, A. Dimitras using the Ma.Co.I index; we consider data for the period after the Greek financial crisis (2008) (2009) (2010) . Key Performance Indicators (KPIs) are used to enhance understanding of the quality of narrative information disclosure in a very important transitional period [6] . Finally, Spearman's rank correlation coefficient is considered to assess the relationship between the key financial indicators and the quality of the Ma.Co.I.
Our reported results indicate that the Ohlson model has been utilized proposing a linear relationship between P, BV and EPS measured on a per share basis; we find that the P has been positively related to BV and EPS after the implementation of the IFRS principles (this is in contrast with the results for the period before the IFRS). Moreover, the results show that MC has been considerably improved in the same period, while a positive impact in the key financial indicators has been observed. Furthermore, we find that Debt tends to be the most important indicator of MC, while in the beginning of Greek crisis period the disclosure quality of narrative portion of annual reports are lower. Finally, the Ma.Co.I which constructed by Alexandros Garefalakis and published 3 years ago to [6] study shows practically (in this research) that the Ma.Co.I is able to predict the quality of ABR and help to the protection of investors.
The structure of the paper is as follows: Section 2 provides a brief introduction in the related literature in view of the banking sector and the quality of narrative reporting. Section 3 describes the methodology and the data sets, while setting the research questions. Section 4 analyses and interprets the outcomes of the examined questions, explicitly presenting the results. Section 5 summarizes the main implications and conclusions of the study.
Literature Review

The Banking Sector
During the last decade, a significant transformation has occurred in the financial environment. The key roles of the banking industry's operations are fierce competition, market liberalization, internalization and integration, technology expansion, development of new specialized financial products and growth of financial derivatives' market [7] . These challenges have led financial institutions to alter its operational context for effective deployment of all its prospects in the financial markets [8] . As mentioned [9] , there is a strong association between the banks' liquidity provided and the measures of the economic activity. Consequently, the changes that banks promote in their financing policy and strategy have a vast impact not only to the Gross National Product (GNP) but also to other fundamental macroeconomic indicators that influence an economy's activity and wealth. Evidently, the potency and economic steadiness of the financial institutions play a critical role in national economies worldwide. On the one hand, a vigorous banking sector accelerates the economic growth of a nation. On the other hand, the financial instability in financial institutions causes numerous deficiencies in the macroeconomic level of a country [10] .
Two of the ultimate missions of the financial institutions are considered to be the increase of shareholders' value and the attainment of profitability. Despite the fact that banks address plentiful, flexible and remarkable alternatives to individuals and enterprises, their main objective is the long term profitability to strengthen and guarantee future survival [11] . Financial institutions focus on financial results in order to cope with the entrance obstacles that new institutions face in the banking sector along with the intense competition of the existing ones. Earnings and profitability goes at the very heart of their existence, as they are used to cover numerous necessitates of the banks' image such as to "pay dividends to shareholders, to increase equity, to finance activities which improve the social profile and the brand name in the market share" [8] [12] .
A report conducted by the [13] indicates that the effectiveness of the banking system is an area of great importance. However, during the banking sector's process of efficiency and competitiveness examination, obstacles arise from the intangible products and services which financial institutions provide into the markets [14] . A great diversity of bank performance measurement variables have been mentioned by numerous scholars, such as costs and efficiency factors. In the early of 80's, [15] introduced interest margin as an important dimension of accessing US commercial banks performance, calculating the interest income minus expenses and dividing it with total assets. In addition, [16] , examined bank performance using a correlation analysis model which includes indexes of profitability, loan market share and the pricing policy of the bank services. Moreover, [17] investigated the technical efficiency of large banks. Their research indicated that larger banks exhibit a greater level of technical efficiency while operating under a diminishing amount of scale returns. Lastly, a research conducted by [18] , emphasizes on the banks' size, concluding that it affects its efficiency.
[19] compared the regulated and deregulated markets, highlighted that in both type of markets, book value and earnings were strongly related with cost recovery, ROA, and security prices. As a result, both "asset capitalization" (BV) and "operational efficiencies" (earnings) tended to be key indicators in the market evaluation of the firm's future prosperity and security price.
In a research conducted by [12] , a wide range of performance measures used by scholars and practitioners in banks were observed. The researchers made a distinction between "traditional, economic and market-based" measures of performance. The most important traditional measures of assessing financial performance are ROE and ROA. In addition, the study mentions that ROE and ROA are considered as important determinants of profitability and reflect the banks' performance. The Return on Assets (ROA) indicator represents how effectively a business has been using its operating assets while the Return on Equity (ROE) indicator is a measure of how well a company has "reinvested earnings to generate additional earnings".
Aside from the banks' financial performance, [20] highlights asymmetric information as another important dimension of the banks' financial operating scheme. According to the study, banks deal with asymmetric information conflicts not only when they lend to enterprises and evaluate their forthcoming forecasts, but also when they are intended to be borrowed from the financial markets. In this light, [21] , mention that the increase in the quality of annual reports narrative portion play a key role in debt financing. [22] highlights the financial statements analysis as an important tool in presenting the financial position of an organisation. The financial statements analysis and valuation is essential due to a great diversity of groups (investors, public authorities, shareholders) who are interested in the stated financial results and the management comments concerning the prospects of banks' growth and vision. According to its application, each group analyses financial statements for different purposes and in different aspects of the presented annual or quarterly outcomes. As mentioned by [23] , the accounting strategies managers' utilize, may affect the reported financial results of an enterprise. The latter, in conjunction with financial reporting disclosures, may raise opportunistic situations about the future forecasts of financial performance [8] . "The banks are disposed in liquidity and monetary fluctuation risks, changes in the interest rates and the danger of bankruptcy of the counterparties". These risks are reflected in the financial reporting disclosures where the management of banks states how is going to surpass the stated threats. As a result, the external parties have a clearer point of view about how banks will restructure their operations to avoid future hazards [24] [25].
The Greek Banking Sector
The Greek economy is characterized as bank-based. The Greek banks, operating as mediating institutions, offer a wide range of services extending from portfolio management and suitable saving opportunities to exceptional funding prospects not only to individuals but also to enterprises leading to modernization and growth alternatives [26] [27] . During the period 2002 to 2007, the Greek financial sector has developed dynamically and rapidly. The expansion of the Greek economy was steadily above the European average growth rates. In addition, the remarkable decrease of the interest rates as well as the privatizations in the Greek financial sector changed the competition variables, while engendering multiple benefits for the economy and the shareholders. Evidence from the Greek stock market highlights the performance of the banking sector, as the rates of growth were double in comparison with the other sectors [28] .
The Greek financial institutions through their effort to take upon the opportunities engendered by the changes in the global and national financial sector were led to strategic co-operations based on mergers and acquisitions in order to strengthen their position in the market by developing large financial corporations. These actions have reinforced their capital structure, expanded their networks while the services they offered were more attractive to the potential customers [29] .
Various scholars have focused on the factors which assess the performance and profitability of Greek banks. In 1995, [30] conducted a research for the period 1989-1991 relating to the release and performance of the Greek banking sector, concluding that the lead indicators of profitability were quite different from other countries because of the strong regulation in Greece. In addition, [27] performed a multi-criteria analysis to estimate the performance of banking sector using ratios analysis techniques during the period 1989-1992 basing on a utility model of Greek commercial banks to rank them. Furthermore, [31] investigated the competitiveness and effectiveness of the Greek financial institutions and highlighted that during the decade of 1990, the majority of me-dium sized financial institutions succeeded in a consistency of their profitability levels.
In addition, the financial crisis period (2008 to 2010), which originally broke out in the United States in autumn 2008 with the collapse of the Lehman Brothers investment bank, evolved into a global economic crisis as a consequence of interlinked globalized economies, causing the greatest recession period since the 1930s and a serious deterioration of public finances in most Western countries.
Especially since its dramatic deterioration in October 2008, the global financial crisis started to negatively affect the Greek economy and particular the Greek banking sector as well, leading to a considerable weakening of expectations in terms of liquidity and viability of the banking sector in general.
During the aforementioned period at least two issues are observed; first, the disclosure of narrative information in Greek banking sector's annual reports is not that easy to be read, due to complexity of the text that does exists within the financial statements and second, the information associated with risk and the strategy implemented by the banking institutions is not included in annual reports. These two problems were repeatedly highlighted by the Bank of Greece and international organizations as well in reports from the Governor of the Bank of Greece from 2008 to 2014, Dr. George Provoloulos. As a result, this research investigates the quality of narrative part of the Greek Banking Institutions' financial statements for the crisis period.
Most researches are based on survey derived quantitative factors taken from banks' financial statements characteristics and accounts. To the best of our knowledge survey is limited in the literature on the narrative qualitative information that banks include within their annual reports to assess their performance from a qualitative point of view. The current study intends to bridge the gap between the traditional examination of banks' performance and the up to date information derived from the narrative part of their financial reports.
IFRS and the Quality of Financial Reports
In the past years, the financial markets were in a diffusible and strict command of control where the state's interference on the banks' property and operations was potent. Some of the most important influential factors were the exogenous determination of rates, the binding commitments on deposits, and the credit control [7] . The mean of the asymmetric information between the interested parties concerning the banking sector was introduced by [32] . As they mentioned, the production of satisfactory information presented to the involved associates was critical in order to avoid the problem of moral hazards in the banking sector. [32] conducted a research based on the efficient information and how the latter adds value to the enterprises. According to the outcome of this research, the satisfactory presentation of critical information in the narrative part of the financial statements drives the increase of the banks' profits and liquidity [7] .
In 2005, International Accounting Standards Board (IASB) introduced the IFRS reporting standards framework proposing the transition from the domestic accounting principles of European countries to the International Accounting Standards. One of the A. Garefalakis, A. Dimitras main reasons of the implementation of IFRS, as pointed out by [33] , was the achievement of capital market integration. [34] noted that the benefits of the adoption of IFRS include "higher comparability data, lower transaction costs and greater international investment". In addition, [8] points out that IFRS also assists investors in making "informed financial decisions and predictions of firms' future financial performance and giving signal of higher quality accounting and transparency". Therefore, the IFRS would tend to decrease "earnings manipulation and improve stock market efficiency", while they would also tend to positively impact on firms stock returns and stock-related financial performance measures.
Worldwide, this fundamental change in the quality of corporate reporting is to be achieved by using further narrative information in annual reports, placing more emphasis on the management discussion and analysis statement in the annual reports. In some circumstances, for example, the regulators are extending and revising the guidelines, while in other cases, disclosures are becoming mandatory information; in the post-Enron period, MD&A regulations are being strengthened (e.g., [35] ) in the USA;
in Canada, the Canadian Institute of Chartered Accountants (CICA) issued more detailed MD&A guidelines and six disclosure principles are set out as well as a five-part integrated disclosure framework developed covering strategic, key performance drivers, capabilities, results and risks [36] . In the UK, the Accounting Standards Board issued revised OFR guidance which draws upon the Jenkins framework [37] . Finally, consideration of MC statements was put on the IASB agenda in 2002. An exceptional case between the countries mentioned above is Greece, since its financial reporting system does not follow a recognized set of Standards related to the presentation of narrative information. However, in the last ten years Greece has begun to adjust its local accounting standards (e.g.: General Accounting System-GAS) to the IFRS principles. In the light of this, it would be quite interesting to search for how Greek banks altered their practices and reporting quality on their annual reports focused on narrative part of information.
In addition, several studies attempt to evaluate the narrative reports with different methods. A great number of practitioners base this evaluation on a 'disclosure index'.
[38], in a wide-known study, proposes an index to measure the voluntary disclosure level in 122 businesses in the machinery industry. [38] study was based on the narrative disclosures' analysis. The Canadian Institute of Chartered Accountants introduced the Jenkins Report [39] which sets, principally, the guidelines for the selection of items included in the analysis, and the study of the annual report. The categories of information were five: background information; summary of historical results; key non-financial statistics; projected information; and management discussion and analysis. This study included 35 major elements spread across the five categories.
Research Methodology
Sample and Data
Our study analyses the quality of the narrative reports of Greek commercial banks over 
Research Questions and Models
The purpose of the current study is to explore the mandatory adoption of the IFRS and the quality of narrative reports. The four research questions that are to be examined are as follows: In order to answer the first research question, we will examine the hypothesis of how the IFRS adoption has changed the value of EPS and book value. The value relevance of book value and earnings provided under the Greek Accounting Standards (GAS) and the IFRS, suggesting that the IFRS facilitates higher narrative quality accounting information for investors in comparison to GAS [40] . Specifically, the IFRS propose that under these principles, the use of fair value measurements present more accurate not only a company's current thesis but also its future performance. As [21] argue, accounting amounts which reveal better a firm's underlying economics grant investors with important information assisting them in the decision making process. In this respect, the IFRS is considered to be a more investors-oriented regime. Alternatively, the GAS is principally oriented in the direction of stakeholders, with particular awareness to creditors. Thus, they tend to have a preference on traditional accounting practices to maintain capital upholding during the time. The model that was utilised to analyse the first research question is the OM which proposes a linear relation between price of a share (P), earnings per share (EPS) and book value per share (BV). The value which was used to calculate the price of a share was six months after the fiscal year to ensure that the corporate report and additional disclosures about the IFRS were available to investors as proposed by [2] . The dependent variable is considered to be P, while the explanatory variables include BV and EPS, both measured on a per share basis, feeding the price-levels regression as follows:
where:
P it : is the price of a share of firm i six months after the fiscal year-end t; α 0 : is the intercept term; BV it : is the book value per share of firm i at the end of the year t; EPS it : is the earnings per share of firm i for time period t-1 to t; ε it : is the error term.
In order to thoroughly propose the second and third research question, we seek to rate the MC quality of the banks. The MC quality is defined as the amount of narrative information disclosed in the annual reports. The tool which was used to rate the amount of information disclosed in the annual reports, based on the Ma.Co.I proposed by the IASB (see, [5] [6]).
The Management Commentary Index (Ma.Co.I)
The Ma.Co.I provides the capacity to assess the disclosure quality of the firm's Management Commentary and to produce a quantitative value for that quality that might then be utilized as a part of further empirical analysis [6] . Our technique is implemented in two stages as depicted below: These five categories are presented in Table A2 , with their codes for the points and the number of points used in this research. The points selected after thoroughly consideration of MCF of 2010 which proposes specific guidelines that must be disclosed in Annual Report for maximizing the quality of information (see also Table A1 for details).
Second stage
In the second stage, we derived the Narrative information that was requested from the Final MCF given in 2010 using the points in Table A2 .
The Ma.Co.I uses 70 KPIs for 37 points, taken by the MCF [5] . This was the case because some points require more than one KPI to cover the information suggested by the MCF. Therefore, the maximum quality score of the index is reached when the annual financial statement includes 70 KPIs. The information on the number of appropriate KPIs is given by the Factor Analysis method. Some points need more than one KPI to cover the appropriate amount of information (for example, refer to Table A3, where point 2 uses 3 KPIs). Furthermore, 
Analysis
Ohlson Model
The work of [2] had a profound impact on accounting research. What are the reasons for this enthusiasm for the Ohlson Model (OM)? A survey of the accounting literature reveals five possible reasons [46] . First, it appears that there is consensus among accounting researchers that one of the desirable properties of the OM is its formal linkage between valuation and accounting numbers. Second, researchers appreciate the versatility of the model [45] [46] . Third, the enthusiasm with the OM appears to be a response to [47] challenge that traditional approaches used in accounting research find a very weak linkage (low r-squared) between value changes and accounting information.
Fourth, and related to the previous point, the high r-squared found in analyses that rely on the OM is interpreted to suggest that little value relevance is related to variables other than book value of equity, net income, and dividends. Moreover, the very high explanatory power of the models leads to conclude that the OM can be used for policy recommendations.
In Table 1 , regression model results are presented for the period 2002-2004. With respect to analysing the outcomes for this period, it can be observed that the EPS has a positive relation with the P of a share six months after the fiscal year; BV has a negative relationship with the P (both EPS and BV are statistically significant different from zero). Table 2 The results produced in Table 1 are not consistent to answer our hypothesis therefore we will investigate the validity of the model presented in Table 2 , which assumes a linear relationship between P, BV and EPS after the adoption of the IFRS. Various diagnostic tests were performed to establish goodness of fit and appropriateness of the model. First, it was examined as if there was multicollinearity in the model.
Also, the outcome of Table 1 and Table 2 indicates that BV and EPS have a positive correlation not only with P but also with each other during the examined period. In addition, we find that the correlation between the three variables tend to be increased after the implementation of IFRS. Moreover, we report that there is a greater amount of correlation among earnings and the other two variables.
Quality of Narrative Information and Financial Indicators
Research on the quality of the narrative part of the annual banking reports (ABR) has Conversely, the minimum amount of narrative reporting quality after the adoption of the IFRS is 0.32, while during the pre-IFRS period was only 0.02. These Indicators point out the reporting quality enhancement in the IFRS era with relation to the GAS era.
The latter is also depicted in the decrease of the standard deviation from 0.244 to 0.165, which indicates that the data points tend to be very close to the mean, with lower variability as well. In addition, the asymmetry of the probability distribution (skewness) has been decreased as well as the kurtosis has been extremely regularized from 2.5 to 2.04;
therefore, the quality of financial reporting has been normalized between the 11 banks, attaining higher levels. Overall, the quality of MC was significantly improved in the IFRS period vs the GAS period, stating the Greek Banking System became better in terms of financial statements disclosure and quality in general.
In Table 4 , the frequencies of MC scores are presented. The rows of the table present the number of the narrative quality reports for the period before the adoption of IFRS, while the columns present the equivalent numbers for the period after the IFRS adoption in Greece. The total of the 3-year narrative reports for each of the 11 banks before and after the IFRS implementation are categorized according to their MC scores.
In addition, during the GAS period, the MC scores of the 33 reports have been On the contrary, in the period after the implementation of IFRS, there is normalisation of differences between "good" and "bad" narrative quality information disclosed, while the mean has been displaced in higher levels of quality information outputs with Table 5 that follows presents the improvement of management commentary quality.
In analysing more extensively the results, three are the institutions with the highest positive impact on their financial reporting quality: increased its reporting quality from 24.67% to 60.67% a growth of 146%. In addition, Bank #9 raised its reporting quality by Table 5 is taken form [7] research which used the Ma.Co.I for measuring the quality 2010. An important innovative characteristic of the above results is that the Management Commentary Index (Ma.Co.I) is able to measure the actual quality and reliability of the banks financial statements and proposed the ranking of them.
Furthermore, in Table 6 (which were very low), considered by many as the best banking group for this period.
Also, and for this case, Ma.Co.I index correctly predicted the quality of the MC information. In our estimation this is the reason where there was not a serious proposal for As a result, taking into account the information provided in the above tables, we observe the following core characteristics:
1) It is demonstrated in practice that the more quality in narrative information does exists in an organization's financial statements, the more the investors trust and invest with less risk in this organization, enhancing therefore terms of profitability and sustainability of its business.
2) In addition, we observe that the Bank #3 is ranked in the 6th place and thus did survived on the banking scene, despite significant changes in the ranking of Greek Banking Institutions as [7] express in their research, remaining active until today, although it is not included in the systemic banks.
3) Unlike the above, Bank #9 where it ranked in the last place, we find it today being the only one from the list that has been driven into bankruptcy. Also in this case, the Ma.Co.I provided accurate information even before three years ago.
Financial Indicators Trend Analysis
The trends analysis of financial ratios Return on Equity (ROE) and Return on Assets 
Disclosure Quality of Narrative Information in Greek Crisis Period
In Table 7 relation to the quality of the information provided in its financial statements; the same also happens with the Bank #4 which was led to bankruptcy and acquisition by Bank #10 in the coming years.
Moreover, we observe that overall quality in information provided in financial state- 
Spearman's Correlation Coefficient
The final stage of the current research focused on the assessment that the financial Indicators affect mainly the narrative reporting quality of the two periods. The sample size used was the eleven banks (n = 11). Table 8 
Conclusions
The current research adds new insight related to the quality and the form of narrative reporting in the business sector to the existing literature. Various scholars have attempted to analyse the narrative portion of financial statements, however, the results presented a theoretical basis of assessment. In this study, a quantitative approach of the qualitative data adopted using the Ma.Co.I. Therefore, we believe that this study would commence a more systematic approach of evaluating the narrative reporting that orga- Table 8 . Spearman's correlation coefficient of the average financial Indicators with MC in the pre-and post-IFRS implementation period. The purpose of the current research was to examine the periods prior and after the implementation of the IFRS while focusing on the effects on the Greek commercial banks' financial and narrative reporting [49] [50] . Firstly, the present study investigates how the value relevance of earnings and book value has changed between the two periods. The Ohlson model has been utilized proposing a linear relationship between P, BV and EPS measured on a per share basis. The regression model points out that the P has been positively affected by BV and EPS after the implementation of the IFRS principles in contrast with the period before the IFRS where there was not any linear relationship between P, BV and EPS. Secondly, the current paper examines the change of the narrative reporting quality of the banks while inspecting the key financial figure trends between the two periods. The results clearly show that MC of the Greek banks has been considerably improved after the adoption of IFRS. Furthermore, it has been proved that there is a positive impact of the selected financial ratios and Accounts (ROE, ROA, Total Assets, Total Equity and Total Debt) for the transition of GAS to IFRS. Evidence indicates that Total Debt with a level of significance 0.69 tends to have a strong relation with MC quality in the period after the implementation of the IFRS, while other financial Indicators of the study do not appear to have a strong relation with MC neither prior nor after the implementation of IFRS. Moreover, the beginning of Greek crisis period seems to affect the disclosure quality of narrative part of ABR in addition to two previous periods. Finally, an important innovative characteristic of the above results is that the Management Commentary Index (Ma.Co.I) is able to measure the actual quality and reliability of the banks financial statements and proposed the ranking of them. Management should disclose its objectives and strategies in a way that enables users of the financial reports to understand the priorities for action as well as to identify the resources that must be managed to deliver results. For example, information about how management intends to address market trends and the threats and opportunities those market trends represent provides users of the financial reports with insight that may shape their expectations about the entity's future performance.
Point 6
Management should also explain how success will be measured and over what period of time it should be assessed.
Point 8
Management should discuss significant changes in an entity's objectives and strategies from the previous period or periods.
Point 9, Point 10 Discussion of the relationship between objectives, strategy, management actions and executive remuneration is also helpful. Management commentary should set out the critical financial and non-financial resources available to the entity and how those resources are used in meeting management's stated objectives for the entity. Disclosure about resources depends on the nature of the entity and on the industries in which the entity operates.
Point 13 to Point 17
Analysis of the adequacy of the entity's capital structure, financial arrangements (whether or not recognized in the statement of financial position), liquidity and cash flows, and human and intellectual capital resources, as well as plans to address any surplus resources or identified and expected inadequacies, are examples of disclosures that can provide useful information.
Risks Point 18
Management should disclose an entity's principal risk exposures and changes in those risks, together with its plans and strategies for bearing or mitigating those risks, as well as disclosure of the effectiveness of its risk management strategies. This disclosure helps users to evaluate the entity's risks as well as its expected outcomes. Management should distinguish the principal risks and uncertainties facing the entity, rather than listing all possible risks and uncertainties.
Point 19
Management should disclose its principal strategic, commercial, operational and financial risks, which are those that may significantly affect the entity's strategies and progress of the entity's value. The description of the principal risks facing the entity should cover both exposures to negative consequences and potential opportunities.
Point 20
Management commentary provides useful information when it discusses the principal risks and uncertainties necessary to understand management's objectives and strategies for the entity. The principal risks and uncertainties can constitute either a significant external or internal risk to the entity.
Relationships Point 21
Management should identify the significant relationships that the entity has with stakeholders, how those relationships are likely to affect the performance and value of the entity, and how those relationships are managed.
Point 22
This type of disclosure helps users of the financial reports to understand how an entity's relationships influence the nature of its business and whether an entity's relationships expose the business to substantial risk. Μanagement commentary should include explanations of the performance and progress of the entity during the period and its position at the end of that period. Those explanations provide users of the financial reports with insight into the main trends and factors affecting the business.
Point 28
In providing those explanations, management should describe the relationship between the entity's results, management's objectives and management's strategies for achieving those objectives.
Point 25 to Point 27
In addition, management should provide discussion and analysis of significant changes in financial position, liquidity and performance compared with those of the previous period or periods, as this can help users to understand the extent to which past performance may be indicative of future performance. Prospects
Point 30a
Management should provide an analysis of the prospects of the entity, which may include targets for financial and non-financial measures.
Point 29
This information can help users of the financial reports to understand how management intends to implement its strategies for the entity over the long term.
Point 30b
When targets are quantified, management should explain the risks and assumptions necessary for users to assess the likelihood of achieving those targets. Performance measures are quantified measurements that reflect the critical success factors of an entity. Indicators can be narrative evidence describing how the business is managed or quantified measures that provide indirect evidence of performance. Management should disclose performance measures and indicators (both financial and non-financial) that are used by management to assess progress against its stated objectives.
Point 33a
Management should explain why the results from performance measures have changed over the period or how the indicators have changed. This disclosure can help users of the financial reports assess the extent to which goals and objectives are being achieved.
Point 34
The performance measures and indicators that are most important to understanding an entity are those that management uses to manage that entity. The performance measures and indicators will usually reflect the industry in which the entity operates.
Point 37
Comparability is enhanced if the performance measures and indicators are accepted and used widely, either within an industry or more generally. Management should explain why the performance measures and indicators used are relevant.
Point 36
Consistent reporting of performance measures and indicators increases the comparability of management commentary over time. However, management should consider whether the performance measures and indicators used in the previous period continue to be relevant.
Point 33b
As strategies and objectives change, management might decide that the performance measures and indicators presented in the previous period's management commentary are no longer relevant. When management changes the performance measures and indicators used, the changes should be identified and explained.
Point 35
If information from the financial statements has been adjusted for inclusion in management commentary, that fact should be disclosed. If financial performance measures that are not required or defined by IFRSs are included within management commentary, those measures should be defined and explained, including an explanation of the relevance of the measure to users. When financial performance measures are derived or drawn from the financial statements, those measures should be reconciled to measures presented in the financial statements that have been prepared in accordance with IFRSs. 
Point 28
The management of the firm set specific objectives and explain how to achieve them?
Point 29
Analysis of improvements/prospects of the entity AND how implement its targets/strategies about future.
Point 30
Identification of objectives/targets for non-financial measures Does the company describe the implementation of its integrated strategy through a public commitment from a senior management or board member? AND Does the company describe the implementation of its integrated strategy through the establishment of a CSR committee or team? 6 Time frame for achieving financial objective 9
The maximum time horizon of targets to reach compensation incentives.
7
How non-financial objectives monitoring and create or preserve value 10 Does the company monitor its integrated strategy through belonging to a specific sustainability index or conducting external audits on its reporting? 8 Significant changes in objectives and strategy
11
Does the company set specific objectives to be achieved on resource efficiency? AND Does the company comment on the results of previously set objectives?
12
Does the company have the necessary internal improvement and information tools to develop attractive and performance-oriented compensation policy? 9 A strategy of the vision and value of the business 13
Does the company have a policy for maintaining an overarching vision and strategy that integrates financial and extra-financial aspects of its business?
10
Discussion of how value & objectives relates to strategy 14 Does the company set specific objectives to be achieved on the integrated strategy?
C. Key resources, risks and relationships
12
Discussion of the key non-financial resources available to the company 21 Does the company describe the implementation of its shareholder loyalty policy through a public commitment from a senior management or board member to avoid the misuse of inside information? AND Does the company describe the implementation of its shareholder loyalty policy by having the processes in place to avoid the misuse of inside information? Does the company reports about take-back procedures and recycling programmes to reduce the potential risks of products entering the environment? OR Does the company report about product features and applications or services that will promote responsible, efficient, cost-effective and environmentally preferable use? Extent to which past results are indicative of future progress /results 47 Is the management and board members remuneration partly linked to objectives or targets which are more than two years forward looking?
28
The management of the firm set specific objectives and explain how to achieve them? 48
29
49
Is the senior executive's compensation linked to CSR/H & S/Sustainability targets 50 Does the company have the necessary internal improvement and information tools to develop appropriate shareholder rights principles?
30
Identification of objectives/targets for non-financial measures 51 Does the company set specific objectives to be achieved on emission reduction? 52 Does the company set specific objectives to be achieved on its products or services quality and responsibility?
53 Does the company set specific objectives to be achieved on its reputation or its relations with communities? 54 Does the company set specific objectives to be achieved on employment quality?
